Introduction
The remainder of this paper is organized as follows: Section I presents a review of the literature on risk premia and intervention as background for the empirical work that follows. In section 11, we present our measure of the risk premium, introduce the GARCH framework, and define alternative measures of intervention. In section 111, we present our results, and in section IV, we interpret our findings. In two earlier drafts of this paper, we also explored a model that incorporated intervention in the variance equation and allowed for GARCH-in-mean. Neither effect was present. We did not include these specifications in the present paper because they greatly complicate estimation over the shorter subperiod. We also find that unilateral U.S. intervention is never significant and that in the 1983-84 subperiod, when the United States discredited an active intervention policy, no intervention variable seemed significant.
I. Related

Although our estimation period is
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